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D.O.No.F.1-ll2016(SAR) IA 3l't October.2016

Dear Sir/Madam,

Kindly find enclosed an Office Memorandum No.F.l(30)-B(AC)12004, dated 7th January,
2005 issued by Ministry of Finance regarding guidelines/instructions to be followed on
creation of Reserve/Corpus funds.

You are requested to kindly ensure that these guidelines/instructions on creation of
Reserves/Corpus funds may be followed in your esteemed university and also in the
affiliated colleges. You are also requested to send the complete details of reserves/corpus
funds created by your esteemed University and in the affiliated colleges/Inter University
Centers (lUCs/Media Centres.

Further, as regards pending CAG audit paras are concemed, the same may be settled and
compliance report may be submitted to the UGC.

With regards,

Encl: as above.

To

- The Vice Chancellors of all CentraUState/Deemed Universities receiving funds
from UGC.

- The Directors of IUCs/Media Centres.

Coov to:

cation Officer, UGC, New Delhi, for up UGC website.
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Subjcc(: Guidelines/instructions to bc fotlowed otr cn:ation of Rescrvc/Corpus furrdr.

Govemment has been considering thc issue rcgarding' creation ard nrainlenancc of
I{eserve/Corpus Funds in Covcrmrsnt Account for somc time. Idcally, 'reserve funds'. a(c crei(ed
when Govomm€nt has surplus funds to spar4 ou spcciflc objects of expenditure. . IJ.owcver, as
Govcmment is resorting to deficit financing, creation offi:r:ds out of its revenue steam or through
borrou'ing is oonsidercd not appropriatc. Funds created out ofbonowings aiso add to fiscal deficir
and bemme a liability of the Govcmmcnl.

2. With thc annual largets sst out in Fiscal Responsibility sad Budg€t Msnagemcnr
R.ules, 2004 framed in exercisc of tho pow€rs conferred by seclion 8 of Fiscal Rasponsibility and
Budget Mauagchent Acl, 2003 for reduction of revgnue deficit by an amouut equivalent to 0.5 pcr
cent or rnore of the GDP at tbc end of each Rmncial year, bcginning with t}rc firancial yeu 2004-
05 in ordet to etimiastc tbe rcvenue deficil by 315! Marc.h, 2009, it bas bcen decidcd to bring out
the under-mentioncd guidelines/irulnrotio;s to bc fotlowudly all MinistrieVDepartments:

(i)

(ii)

Proposals for creation of funds eithd out of rc\,enue strcam or oul of Government
borrowirg wilt, henceforrii-iipttc aliov{S;'
If Qc cxisting fimds .have beoo oreated oul of rsvcnue Efream, lhe samc will be
naidtaincd in the Public Accounl to,enswe dscal trarxpueucy ond Psrliamenlary
conlro[;
Transfcrs 1o and furn the fund will be,oo need basis ant! decided ss a part of rhe

co0lrol;

3.

'l^o

4ll F/,s .ri Mir,,siic:/I,.-i;. lr:rir,'..
.\1j. t\:).,r ),JCA. ef Mijli,.lr.., .,1:..rjr,j1.rtL{;

hudgetary process;

Fun& of re6ulatory bodics may also bc maintaincd ir tbe Pubiic Accounl but
operated in such a ma:ner as will proteci.llfir ildepeudcut stanu;

:{ll e.xist-ine fulrds, rltLetlter in ihq Public, Aecpunt gr outridc, may be-rcvicwcd by
the admioistratirc Ministry/Deparbent cgncerncd and a spccifie decision lakcn iu
esch oase to either continu.e or nriad p! the irnd. Fris arc rcquestcd to fumish a

repcrt in thls regard. This exeicise mdy be cprrnlet'ed withi0 a period of threc
months.

Intercst on the corpus, where applicable, wrll be {ixed ox.a unifour ba-sis by this

h{inintry and agtifid sliluAlly along with otha adrni.uistcrcd inrcrcs rates.

This issues *ith ihe i{;prr,val of Secretary (Expenditure),

BE;P--..=

(iii)

('t
(v)

(vi)
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